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Recommendation to decision-maker

1. It is proposed to allocate the Council Tax Hardship Fund in accordance with the 
Government’s guidance and to utilise the remaining grant to respond to any further 
hardship applications during the financial year 2020/21.

http://moderngov.southkesteven.gov.uk/mgMemberIndex.aspx?bcr=1
https://twitter.com/intent/tweet?text=Meeting%20agenda%20@southkesteven
http://www.linkedin.com/shareArticle?mini=true&url=http://moderngov.southkesteven.gov.uk/mgWhatsNew.aspx?bcr=1
http://facebook.com/sharer/sharer.php?u=http://moderngov.southkesteven.gov.uk/mgWhatsNew.aspx?bcr=1


1 The Purpose of the Report

1.1 As part of its response to COVID-19, the Government announced in the Budget on 11 March 
that it would provide local authorities in England with £500m of new grant funding to support 
economically vulnerable people and households in their local area. 

1.2 The expectation is that the majority of the hardship fund will be used to provide council tax 
relief, alongside existing local council tax support schemes.  Guidance notes and a 
comprehensive Q & A has been released by Government on 16th April 2020 and confirmation of 
the grant allocation to authorities was provided.  For South Kesteven District Council, an 
allocation of £924k has been made based on the current working age caseload.

Details

1.3 The guidance makes clear that there is a strong expectation that billing authorities will provide 
all recipients of working age local council tax support (‘LCTS’) during the financial year 2020-21 
with a further reduction in their annual council tax bill of £150, using their discretionary powers 
to reduce the liability of council tax payers outside of their formal LCTS scheme design. 

1.4 Furthermore where a taxpayer’s liability for 2020-21 is, following the application of council tax 
support, less than £150, then their liability would be reduced to nil. Where a taxpayer’s liability 
for 2020-21 is nil, no reduction to the council tax bill will be available. 

1.5 There should be no need for any recipient of LCTS to make a separate claim for a reduction 
under this scheme. The billing authority should assess who is eligible for support from the 
hardship fund and automatically rebill those council taxpayers. 

1.6 Financial modelling has been undertaken within the guidance requirements set out above and 
the following is an analysis of the impact:

Analysis of Balance Number of Working Age 
claimants

Hardship Allocation
(£)

Credit balance 3 0
Nil 2023 0
Up to £150 71 5,483.87
Over 150 2182 327,300.00
Total 4,279 332,783.87

1.7 In summary there are 4,279 active working age claims and 2,253 (52%) will be eligible for 
hardship fund top up.  This will leave a balance of £591k to be utilised in the following order:

 Setting aside an element of the grant to respond to further claimants during the course 
of the financial year in accordance with the guidance requirements

 Further reductions of the eligible claimants referred to above should their residual 
Council tax liability be £50 or less for 20/21 after the £150 has been applied

 Setting aside an element of the grant to respond to claims received that can be 
considered within principles set out in Council’s Discretionary Council Tax Payment 
Policy and the Section 13A Guidance.  Both of these policies allow discretionary 
powers to be used to discount any Council tax outstanding where there is evidence of 
financial hardship. 



2 Consultation and Feedback Received, Including Overview and Scrutiny
2.1 The Cabinet Member for Finance and Resources has been consulted in the preparation of 

this report. 

2.2 This decision is being taken under general exception arrangements set out in the Local 
Authorities (Executive Arrangements) (Meetings and Access to Information) (England) 
Regulations 2012. It is therefore necessary to give notice in writing to the Chairman of the 
relevant Overview and Scrutiny Committee, setting out why the decision cannot wait for 
the publication of the next Forward Plan and the passing of 28-days. 

2.3 The purpose of the decision is to provide for the allocation of funding to working age 
claimants of council tax support, which will reduce their liability for the current year. The 
decision cannot wait for the next Forward Plan to be published and the passing of 28-days 
because claimants, would be liable for the amounts listed on their bills and obligated to 
make payments against erroneous amounts, putting them at risk of experiencing greater 
hardship. 

3 Preferred Option
3.1 The option set out in the report specifically meets all the requirements of the 

Government’s guidance and ensures there will be sufficient grant to meet the anticipated 
increase in hardship cases during the course of the financial year.

4 Reasons for the Recommendation (s)
4.1 The recommendation supports an increase in financial support to working age claimants.

5 Next Steps – Communication and Implementation of the Decision
5.1 Following approval of the recommendation the claimants who would directly be impacted 

would be contacted and receive an amended notification letter. 

6 Financial Implications 
6.1 The financial implications are set out in the report.

Financial Implications reviewed by: Richard Wyles, Interim Director of Finance

7 Legal and Governance Implications 
7.1 There are no Legal or Governance implications. The report outlines the underpinning 

principles for use of the fund and expected eligibility criteria for delivery of the support 
package to reduce the council tax liability of individuals in their area using discretionary 
powers under S13A (1) (c) of the Local Government Finance Act 1992

Legal Implications reviewed by: Jo Toomey, Head of Governance

8 Equality and Safeguarding implications
8.1 The Council Tax Support Scheme has been subject to an equality analysis. The 

arrangements for the distribution of the funding have been stipulated by the Government 

9 Risk and mitigation
9.1 Risk has been considered in the preparation an no significant high risks have been 

identified. 



10 How will the recommendations support South Kesteven District 
Council’s declaration of a ‘climate’ emergency?

10.1 This decision has no climate impact. 

11 Background papers
11.1 Government guidance https://www.gov.uk/government/publications/council-tax-covid-19-

hardship-fund-2020-to-2021-guidance

12 Appendices
12.1 None

Call-in deadline 18 May 2020Report Timeline:

Date decision effective (subject to call-in) 19 May 2020

Decision: To allocate the Council Tax Hardship Fund in accordance with 
the Government’s guidance and to utilise the remaining grant to 
respond to any further hardship applications during the financial 
year 2020/21.

Date: 11 May 2020

Decision made by:

In consultation with:

Councillor Kelham Cooke, the Leader of the Council

Karen Bradford, Chief Executive
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